PP~
open ) f:‘ !Vr[}

S NTAn

TOWN OF RIDGECREST, LOUISIANA
ANNUAL FINANCIAL STATEMENTS
WITH INDEPENDENT AUDITORS’ REPORT

YEAR ENDED DECEMBER 31, 2005

Under provisions of state law, this report is a public
document. Acopy of the report has been submitted to
the entity and other appropriate public officials. The
report is available for publicinspection at the Baton
Rouge office of the Legislative Auditor and, where
approgriate, at the office of the parish clerk of court.

Release Date 7’/ 2-0 &

25/%




TOWN OF RIDGECREST, LOUISIANA

Annual Financial Statements
As of and for the Year Ended December 31, 2005
With Supplemental Information Schedules

CONTENTS
Statement
Independent Aunditors' Report
Required Supplemental Information (Part 1)
Management's Discussion and Analysis
Basic Financial Statements
Government-Wide Financial Statements:
Statement of Net Assets A
Statement of Activities B
Fund Financial Statements:
Governmental Funds:
Balance Sheet C
Recongciliation of the Governmental Funds Balance Sheet to
the Government-Wide Financial Statement of Net Assets D
Statement of Revenues, Expenditures and Changes in Fund Balances E

Reconciliation of Statement of Revenues, Expenditures and
Changes in Fund Balances of Governmental Funds to the
Statement of Activities F

Page

10

11

12

13

14

15



Statement
Proprietary Funds:

Comparative Statement of Net Assets G

Comparative Statement of Revenues, Expenses and Changes
in Net Assets H

Comparative Statement of Cash Flows I
Notes to the Financial Statements
Required Supplementary Information (Part IT}

Budgetary Comparison Schedule - General Fund
Notes to the Required Supplementary Information

Other Supplemental Information

Enterprise Funds
Comparative Statement of Net Assets
Comparative Statement of Revenues and Expenses

Reports on Compliance and Internal Control

Independent Auditors' Report on Compliance and Internal Control
Over Financial Reporting Based on an Audit of the Basic Financial
Statements Performed in Accordance with Government Auditing
Standards

Schedule of Findings and Questioned Costs

Summary Schedule of Prior Audit Findings

16

17

18

19-25

26

27
28

29
30
31

32

33

34-35

36

37



SWITZER, HOPKINS & MANGE

Certified Public Accountants

POST OFFICE BOX 478
FERRIDAY, LOUISIANA 71334

DENNIS R. SWITZER, CPA 1840 NORTH E.E. WALLACE BLVD.

H. MYLES HOPKINS, CPA FERRIDAY, LOUISIANA 71334

SUSAN L. MANGE, CPA TELEPHONE {318) 757-2600
_ FAX {318) 757-7106

JOHN M. JONES, CPA 1921 - 1983 OFFICES IN NATCHEZ, MISSISSIPPL

INDEPENDENT AUDITORS®* REPORT

Honorable Michael Roberts, Mayor
and Members of the Board of Aldermen
Town of Ridgecrest, Louisiana

We have audited the accompanying financial statements of the governmental activities and the business type
activities of the Town of Ridgecrest, Louisiana as of and for the year ended December 31, 2005, which collectively
comprise the Town’s basic financial statements of the primary governinent as listed in the table of contents. These
financial statements are the responsibility of the Town’s management. Our responsibility is to express opinions on
these financial statements based on our audit. The prior year comparative information has been derived from the
Town’s 2004 financial statements and, in our report dated June 28, 2006 we expressed unqualified opinions on the
respective financial statements of the governmental activities, the major fund, and the aggregate fund information.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and the business type activities for the primary government of the
Town of Ridgecrest, Louisiana, as of December 31, 2005, and the respective changes in financial position and cash
flows, where applicable, thereof for the year then ended in conformity with accounting principles generally
accepted in the United States of America.




Honorable Guy R. Lain, Mayor
and Members of the Board of Aldermen
Page Two

In accordance with Government Auditing Standards, we have also issued our report dated June 28, 2006 on our
consideration of the Town of Ridgecrest, Louisiana’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an
audit performed in accordance with Government Auditing Standards and should be read in conjunction with this
report in considering the results of our audit.

The management’s discussion and analysis and budgetary comparison information on Page 3 through 7 and Pages
30 through 32 are not a required part of the basic financial statements but are supplementary information required
by accounting principles generally accepted in the United States of America. We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the methods of measurement and
presentation of the supplementary information. However, we did not audit the information and express no opinion
on it.

Ferriday, Louisiana 6“,@._, MAAJ ¥ A"d"\
June 28, 2006 / ¥




TOWN OF RIDGECREST, LOUISIANA
MANAGEMENT DISCUSSION AND ANALYSIS (MD&A)
YEAR ENDED DECEMBER 31, 2005

As management of the Town of Ridgecrest, Louisiana, we offer readers of the Town of Ridgecrest, Louisiana’s
financial statements this narrative overview and analysis of the financial activities of the Town for the fiscal years
ended December 31, 2005 and 2004, We encourage readers to consider the information presented here in
conjunction with additional information found within the body of the audit.

FINANCIAL HIGHLIGHTS

The financial statements included in this report provide insight into the financial status for the year. Based upon the
operations of 2005 and 2004, the Town of Ridgecrest's net assets decreased and resulted in ending net assets of
$1,010,106 at December 31, 2005, and $1,032,165 at December 31, 2004.

1. The cash balance for the Town of Ridgecrest was $106,911 in 2005 and $91,673 in 2004.

2. The general fund had $118,191in revenues for 2005, compared to $127,826 in 2004. These primarily
consisted of the property taxes, local occupational license taxes, franchise taxes and sales tax. There was
$96,538 in general fund expenditures for 2005, and $115,551 for 2004.

OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Town of Ridgecrest’s basic financial
statements. The Town’s basic financial statements comprise three components: 1) government-wide financial
statements, 2) fund financial statements, and 3) notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to provide
readers with a broad overview of the Town’s finances, in a manner similar to a private-sector business.

The statement of net assets presents information on all of the Town’s assets and liabilities, with the difference
between the two reported as net assets. Over time, increases or decreascs in net assets may serve as a useful
indicator of whether the financial position of the town is improving or deteriorating.

The statement of activities presents information showing how the Town’s net assets changed during the most recent
fiscal year.

The government-wide financial statements outline functions of the Town that are principally supported by property
taxes and intergovernmental revenues (governmental activities). Fixed assets and related debt is also supported by
taxes and intergovernmental revenues.

The government-wide financial statements can be found on pages 9-10 of this report.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives.

The basic governmental fund financial statements can be found on pages 12-18 of this report.




TOWN OF RIDGECREST, LOUISIANA
MANAGEMENT DISCUSSION AND ANALYSIS (MD&A)
YEAR ENDED DECEMBER 31, 2005

Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to the
financial statements can be found on pages 20 - 25 of this report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets may serve over time as a useful indicator of a government’s financial position. In the case of the Town,
assets exceeded liabilities by $1,010,106 as of December 31, 2005 and $1,032,165 as of December 31, 2004.

Net Assets for the periods ending December 31, 2005 and 2004

Governmental  Business Type 2005 2004
Activities Activities Total Total
Current Assets $ 40,392 $ 91,336 $ 131,728 $ 88,170
Noncurrent Assets - Capital Assets 451,264 454,555 905,819 088,320
Total Assets 491,656 545,891 1,037,547 1,076,490
Current Liabilities 3,807 6,429 10,236 29,168
Long-term Liabilities - 17,205 17,205 15,157
Total Liabilities 3,807 23,634 27,441 44,325
Net Assets
Investment in capital assets, net of related debt 451,264 454,555 905,819 957,841
Unrestricted 36,585 67,702 104,287 74,324

Total Net Assets $ 487,849 $ 522257 $1,010,106 $ 1,032,165




TOWN OF RIDGECREST, LOUISIANA
MANAGEMENT DISCUSSION AND ANALYSIS (MD&A)
YEAR ENDED DECEMBER 31, 2005

The following is a comparative summary of the statement of activities:

Governmental Business Type 2005 2004
Activities Activities Total Total
Revenunes:
Program revenues $ 37,910 $ 138,227 3 176,137 $ 194,764
Transfers (5,333) 5,333 - -
Taxes and other 80,281 457 80,738 86,834
Total revenues and transfers 112,858 144,017 256,875 281,598
Expenses:
General and administrative 57,723 - 57,723 49,123
Public safety 33,123 - 33,123 57,950
Street and sanitation 40,532 - 40,532 43,282
Interest on debt 622 - 622 988
Utility operations - 146,934 146,934 143,710
132,000 146,934 278,934 295,053
Decrease in net assets (19,142) 2,917 (22,059) (13,455)
Net Assets Janvary | 506,991 525,174 1,032,165 1,045,620
Net Assets December 3] 3 487,849 b 522257 $ 1,010,106 $ 1,032,165

The following are a graphical representation of information presented in the Statement of Activities for

Governmental Activities for the year 2004,

Governmental Activifies - Revenues

B Fees, Fines & Charges $2,425
B Operating Grants $34,485

D Fines $1,000

B Taxes $74,928

E Other $20




TOWN OF RIDGECREST, LOUISIANA
MANAGEMENT DISCUSSION AND ANALYSIS (MD&A)
YEAR ENDED DECEMBER 31, 2005

Governmental Activities - Expenses

i General Gov $57,723
il Police $6,448

OFire $26,675

B Sanitation $40,632

H Interest $622

20%

The notes to the financial statements have additional information presented that is essential to a full understanding
of the data provided in the government-wide financial statements.

Business Type Activities

The Business-Type Activities of the Town are those that charge a fee to customers for the services provided. The
Town has two Business-Type Activities, (water & sewer) which are accounted for in enterprise funds.

The following arc graphical representations of information in the Statement of Activities for Business Type
Activities:

Business Type Activities - Revenues

i 'Water $73,093
B Sewer $63,746

44% DO Other $7,178




TOWN OF RIDGECREST, LOUISIANA
MANAGEMENT DISCUSSION AND ANALYSIS (MD&A)
YEAR ENDED DECEMBER 31, 2005

Business Type Activities - Expenses

2 Salaries $42,325

Il Depreciation $22,487
D Supplies $19,598

@ Utilities $23,498

H Other $39,026

The notes to the financial statements have additional information presented that is essential to a full understanding
of the data provided in the government-wide financial statements.

Comments on General Fund Budget Comparisons

The Town’s budget was revised once during the last year. The budgeted expenditures were $ 103,978 in the final
budgeted amounts.

Resources available for expenditures were $106,688 in the final budget amounts.

The budget was amended to allow for various changes in revenues and expenses.

CAPITAL ASSETS

As of December 31, 2005, the Town had $451,264 invested in capital assets in the general fund and $454,555
in the proprietary fund. This year there were no additions in the gencral fund and $5,928 in the proprietary fund.
The following capital assets were purchased in 2005:

Enterprise Fund:
Utility Data System A 2,986
Computer 566
Pump 2,376
Total $ 5,928

-
REQUEST FOR INFORMATION

This financial report is designed to provide our citizens, taxpayers, customers and creditors with a general overview
of the Town’s finances and to show the Town’s accountability for the money it receives. Any questions about this
report or request for additional information may be directed to Judy Massey, Town Clerk, 116 Foster Drive,
Ridgecrest, LA 71334.
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TOWN OF RIDGECREST, LOUISIANA

ASSETS
Current Assets:
Cash and cash equivalents
Receivables, net
Prepaid items
Due from other governments
Total current assets

Non-Current Assets:
Restricted:
Cash and cash equivalents
Capital assets:
Land
Buildings
Equipment
Infrastructure
Less accumulated depreciation
Total non-current assets

Total assets

LIABILITIES
Current Liabilities:
Accounts and other payables

Non-Current Liabilities:
Customer deposits

Total liabilities

NET ASSETS
Invested in capital assets
Unrestricted

Total net assets

Statement of Net Assets
December 31, 2005

Statement A

Governmental Business-Type
Activities Activities Total

$ 33,271 32,995 66,266
3,261 17,135 20,396

- 561 561

3.860 - 3,860

40,392 50,691 91,083

- 40,645 40,645

1,700 - 1,760

63,002 - 63,002
337,430 761,831 1,099,261
391,870 - 391.870
(342,738) (307,276) (650,014)
451,264 495,200 946,464
491,656 545,891 1,037,547
3,807 6,429 10,236

- 17,205 17,205

3,807 23,634 27,441
451,264 454,555 905,819
36,585 67,702 104,287

$ 487,849 522,257 1,010,106

The accompanying notes are an integral part of these statements.
9
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FUND FINANCIAL STATEMENTS (FSS)
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TOWN OF RIDGECREST, LOUISIANA

Balance Sheet
Governmental Funds
December 31, 2003
With Comparative Actual Amounts for December 31, 2004

-

Statement C

General Fund

b
]
Lh
hJ
=
=

ASSETS
Cash 3 28,271 p 33,080
Interest-bearing deposits 5,000 5,000
Receivables:
Ad valorem tax 3,261 2,637
Due from other governmental units 3,860 3,194
Total assets 40,392 43911

LIABILITIES AND FUND BALANCES

Liabilities:
Accounis and other payables 3,807 15,964
Notes payable - 7,682
Total liabilities 3,807 23,646
Fund balances:
Unreserved, undesignated 36,585 20,265
Total liabilities and fund balances 3 40,392 $ 43,911

The accompanying notes are an integral part of these statements.
12




TOWN OF RIDGECREST, LOUISIANA

Reconciliation of the Governmental Funds Balance Sheet
To the Statement of Net Assets

December 31, 2005
Statement D

Total fund balances for governmental funds at (Statement C) $ 36,585
Total net assets reported for governmental activities in the statement

of net assets is different because:
Capital assets used governmental activities are not financial

resources and, therefore, are not reported in the funds. Those

assets consist of:

Land 1,700

Buildings, net of $37,476 accumulated depreciation 25,526

Equipment net of $189,979 accumulated depreciation 147,451

Infrastructure, net of $115,283 accumulated depreciation 276,587
Total net assets of governmental activities at (Statement A) $ 487,849

The accompanying notes are an integral part of these statements.
13




TOWN OF RIDGECREST, LOUISTIANA

Statement of Revenues, Expenditures and Changes in Fund Balances —

Governmental Funds

For the Year Ended December 31, 2005
With Comparative Actual Amounts for the Year Ended December 31, 2004

Revenues:
Taxes
Licenses and permits
Intergovernmental
Fines and forfeits
Interest income
Other

Total revenues

Expenditures:
Current -
General government
Public Safety
Police
Fire
Street and sanitation

Total expenditures
Excess of revenues over expenditures

Other financing sources:
Transfers (out)

Net changes in fund balances

Fund balances, beginning

Fund balances, ending

The accompanying notes are an integral part of these statements.

14

Statement E
005 004

b 74,928 5 75,526

2,425 2,275

34,485 40,968

1,000 719

357 225

4,996 8,113

118,191 127,826

51,694 43,130

6,448 6,349

7,661 32,587

30,735 33,485

96,538 115,551

21,653 12,275
(5,333) {3,891)

16,320 8,384

20,265 11,881

5 36,585 $ 20,265



TOWN OF RIDGECREST, LOUISIANA

Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended December 31, 2005

Statement F

Total net changes in fund balances at December 31, 2005 per
Statement of Revenues, Expenditures and Changes in Fund Balances
{Statement E) $ 16,320

The change in net assets reported for governmental activities in the
statement of activities is different because:

Governmenta} funds report capital outlays as expenditures. However,
in the statement of activities, the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense.
Depreciation expense for the year ended December 31, 2005 (35462)

Total changes in net assets at December 31, 2005 per Statement of Activities

(Statement B) $ (19,142)

The accompanying notes are an integtal part of these statements.
15




TOWN OF RIDGECREST, LOUISIANA

Proprietary Fund

Comparative Statement of Net Assets
December 31, 2005 and 2004

ASSETS
Current assets:
Cash and cash equivalents
Accounts receivable, net of allowance
Accrued interest receivable
Prepaid expenses
Total current assets

Noncurrent assets:
Restricted assets -
Cash and cash equivalents
Interest bearing deposits
Capital assets, net of accumulated depreciation

Total noncurrent assets
Total assets

LIABILITIES

Current liabilities:
Accounts and other payables
Noncurrent liabilities:
Customers' deposits

Total liabilities

NET ASSETS

Investment in capital assets
Unrestricted

Total net assets

The accompanying notes are an integral part of these statements.
16

Statement G

Business-type Activities

Enterprise Fund
2005 2004

$ 32,995 b 23,114
17,038 20,501
97 97
561 547
50,691 44,259
33,139 25,184
7,506 5,295
454,555 471,115
495,200 501,594

545,891

6,429

17,205

_—

23,634

454,555
67,702

$ 522,257

545,853

5,522

15,157

20,679

471,115
34,059

$ 525,174



TOWN OF RIDGECREST, LOUISIANA

Proprietary Fund

Comparative Statement of Revenues, Expenses and Changes in Fund Net Assets
Year Ended December 31, 2005 and 2004

Operating revenues:
Charges for services

Operating expenses:
Water and sewer department
Depreciation

Total operating expenses

Operating income (loss)

Non operating revenues:
Interest income

Income (loss) before transfers

Transfers in

Change in net assets
Net assets, beginning

Net assets, ending

Statement H

Business-Type Activities

Enterprise Fund

2005 20
b 138,227 $ 153,601
124,447 123,334
22 487 20,376
146,934 143,710
(8,707) 9,891
457 171
(8,250) 10,062
5,333 3,891
(2,917) 13,953
525,174 511,221
3 522,257 $ 525,174

The accompanying notes are an integral part of these statements.

17




TOWN OF RIDGECREST, LOUISIANA

Proprietary Fund

Comparative Statement of Cash Flows
For the Years Ended December 31, 2005 and 2004

Cash flows from operating activities:
Cash received from customers
Cash payments to suppliers for goads
and services
Cash payments to employees for services

Net cash provided by operating activities

Cash flows from non-capital financing activities:
Operating transfers from other funds
Increase in consumer deposits

Net cash provided (used) by non-capital financing activities

Cash flows from capital and related financing activities:
Acquisition of capital assets

Cash flows from investing activities:
Interest income

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning
Cash and cash equivalents, ending

Reconciliation of operating income
to net cash provided by operating activities:
Operating income
Adjustments to reconcile operating to net
cash provided by operating activities:
Depreciation
Changes in assets and liabilities:
Decrease (increase) in prepaid expenses
Decrease (increase) in accounts receivable
Increase in accounts payable

Net cash provided by operating activities

The accompanying notes are an integral part of these statements.

Statement I
(Memorandum
Only)
2005 2004

$ 141,690 $ 148,740
(81,229) (72,706)
(42,325) (45,792)
18,136 30,242

5,333 3,891

2,048 2,040

7,381 5,931

(5,927) (17,855)

457 163

20,047 18,481

53,593 35,112

$ 73,640 $ 53,593
(8,707} 9,891

22,487 20,376

(14) 3,621
3,463 (4.861)

907 1,215

$__ 13136 5 300w




TOWN OF RIDGECREST, LOUISIANA
Notes to Financial Statements
December 31, 2005
INTRODUCTION

The Town of Ridgecrest, Louisiana was incorporated under the provisions of the Lawrason Act as a Town
in 1962.

The purpose of the municipality is to provide utility services, public safety (police and fire), streets,
sanitation and general administrative services.

The Board of Aldermen consists of five elected members.

The Town is located in the north east portion of Concordia Parish, Louisiana. Concordia Parish is located
in east central Louisiana.

The population of Ridgecrest, Louisiana is approximately 835 persons.
The Town of Ridgecrest, Louisiana has three full time and one part time employee.
The Town of Ridgecrest, Louisiana has approximately 300 utility customers.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

This report includes all funds and account groups that are controlled by or dependent on the Town
executive and legislative branches (the Mayor and Board of Aldermen). Control by or dependence on the
Town was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or
appointment of governing body, and other general oversight responsibility.

B. Fund Accounting

The accounts of the Town of Ridgecrest are organized on the basis of funds and account groups each of
which is considered a separate accounting entity. The operations of each fund are accounted for with a
separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues and
expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in
individual funds based upon the purposes for which they are to be spent and the means by which spending
activities are controlled. The various funds are grouped in the financial statements in this report into two
generic fund types as follows:

Governmental Funds —

General Fund

The General Fund is the general operating fund of the Town. It is used to account for all financial
resources except those required to be accounted for in another fund.

19




TOWN OF RIDGECREST, LOUISIANA
December 31, 2005

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES — continned
Proprietary Fund —
Enterprise Fund

Enterprise funds are used to account for operations that are financed and operated in a manner similar to
private business enterprises-where the intent of the governing body is that the costs (expenses, including
depreciation) of providing goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges.

C. Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus.
All governmental funds and expendable trust funds are accounted for using a current financial resources
measurement focus. With this measurement focus, only current assets and current liabilities are generally
included on the balance sheet. Operating statements of these funds present increases and decreases in net
current assets. The modified accrual basis of accounting is used by all governmental funds, expendable
trust funds, and agency funds. The governmental funds and expendable trust funds use the following
practices in recording revenues and expenditures:

Revenues

Revenues are recognized as soon as they are both measurable and available. Revenues are
considered to be available when they are collectible within the current period or scon enough
thereafter to pay liabilities of the current period. For this purpose the government considers
revenues to be available if they are collected within 60 days of the end of the current fiscal period.

Expenditures
Expenditures are generally recorded when a liability is incurred, as under accrual accounting.
Other Financing Sources (Uses

Transfers between funds that are not expected to be repaid are accounted for as other financing
sources {(uses).

D. Budgets and Budgetary Accounting

The Town has total revenues of less than $250,000 and does not have the same budgetary process that is
required of municipalities with total revenues of greater than $250,000. The Town’s budget is prepared by
the Town Clerk and is adopted at a regular meeting of the Board of Aldermen. The Board of Aldermen

Notes to Financial Statements : |
may amend it during the year. All budgetary appropriations lapse at the end of each fiscal year.

20



TOWN OF RIDGECREST, LOUISIANA

Notes to Financial Statements
December 31, 2005

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued

E. Cash and Cash Equivalents

Cash includes amounts in demand deposits, interest-bearing demand deposits, and time deposits. Cash
equivalents include amounts in time deposits and those investments with original maturities of 90 days or
less. Under state law, the municipality may deposit funds in demand deposits, interest-bearing demand
deposits, or time deposits with state banks organized under Louisiana law or any other state of the United
States, or under the laws of the United States.

F. Capital Assets

Capital assets, which include property, plant, equipment and infrastructure assets (e.g., roads, bridges,
sidewalks and similar items), are reported in the applicable governmental or business-type activities
columns in the government-wide financial statements. Capital assets are capitalized at historical cost or
estimated cost if historical cost is not available. Donated assets are recorded as capital assets at their
estimated fair market value at the date of donation. The municipality maintains a threshold level of $500 or
more for capitalizing capital assets.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets of business-type activities is included as part of the
capitalized value of the assets constructed.

All capital assets, other than land, are depreciated using the straight-line method over the following useful
lives:

Description Estimated Lives
Streets and Parking areas 40 Years
Buildings 40 Years
Equipment 5-15 Years

G. Compensated Absences

The Town has implemented GASB Statement No. 16, Accounting for Compensated Absences. Under
GASB Statement No. 16, a liability for unpaid vacation that is attributable to services already rendered and
that is not contingent on a specific event that is outside the control of the employer and employee is accrued
as employees earn the rights to benefits.
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TOWN OF RIDGECREST, LOUISIANA

Notes to Financial Statements
December 31, 2005

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued

The entire compensated absence liability is reported on the government-wide financial statements. For
governmental fund financial statements, the current portion of unpaid compensated absences is the amount
that is normally expected to be paid using expendable available financial resources. These amounts are
recorded in the account “compensated absences payable” in the fund from which the employees who have
accumulated leave are paid. The non-current portion of the liability is not reported.

H. Bad Decbts

Uncollectable amounts due for ad valorem taxes and customers’ utility receivables are recognized by the
direct writ off method.

I. Total Columns on Combined Statements — Qverview

Total columns on the Combined Statements — Overview are captioned Memorandum Only to indicate that
they are presented only to facilitate financial analysis. Data in these columns do not present financial
position, results of operations, or changes in financial position in conformity with generally accepted
accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not
been made in the aggregation of this data.

NOTE 2 - CASH AND CASH EQUIVALENTS

The following is a summary of cash and cash equivalents {(book balances) at December 2005:

Demand deposits $ 68,772
Time deposits 38,139
Total $ 106,911

These deposits are stated at cost, which approximates market. Under state law, these deposits must be secured by
federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the
pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal
agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is
mutually acceptable to both parties.

At December 31, 2005, the primary government has $109,361 in deposits (collected bank balances). These
deposits are fully secured from risk by federal deposit insurance.




NOTE 3 -RECEIVABLES

TOWN OF RIDGECREST, LOUISIANA

Notes to Financial Statements
December 31, 2005

The following is a summary of receivables for December 2005:

Class of Receivables

Taxes:

Ad valorem
Utilities

Interest
Intergovernmental

Total

NOTE 4 - CAPITAL ASSETS

Capital assets and depreciation activity as of and for the year ended December 31, 2005, is as follows:

Business
Governmental Type
Activities Activities
$ 3,261 $ -
- 17,038
- 97

3,860 -
$ 7,121  $ 17,135

Beginning Ending
Balance Increase _ Decrease Balance
Governmental activities:
Capital assets, not being depreciated
Land $ 1,700 § - 3 - $ 1,700
Tatal capital assets not being depreciated 1,700 - - 1,700
Capital assets being depreciated
Buildings 63,002 - - 63,002
Equipment 337,430 - - 337,430
Streets 391,870 - - 391,870
Total capital assets being depreciated 792,302 - - 792,302
Less accumulated depreciation for:
Buildings 35,901 1,575 - 37476
Equipment 165,889 24,090 - 189,979
Streets 105,486 9,797 - 115,283
Total accumulated depreciation 307,276 35,462 - 342,738
Total capital assets being depreciated, net $ 485,026 § (35462) § - § 449564

Depreciation expense of $35,462 for 2005 was charged to general government, police, fire and streets.

23




TOWN OF RIDGECREST, LOUISIANA

Notes to Financial Statements
December 31, 2005

NOTE 4 - CAPITAL ASSETS — continued

Beginning Ending
Balance Increase ~ Decrease Balance
Business-type activities:
Capital assets, not being depreciated
Land 3 15000 § - $ - § 15,000
Capital assets being depreciated
Equipment 1,145,627 5,928 - 1,151,555
Less accumulated depreciation for:
Equipment 689,513 22,487 - 712,000

Total capital assets being depreciated, net $ 456,114 § (16559 $ $ 439,555

Depreciation expense of $22,487 for the year ended December 31, 2005 was charged to the proprietary fund.
NOTE 5 -PROPERTY TAXES

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied in December and payable
by June 15, of the following year. The Concordia Parish Assessor prepares a list of property taxes due the Town,
but the Town is responsible for billings and collections. The Town’s total millage is 5.54 mills and is dedicated to
the general fund.

NOTE 6 - RESTRICTED ASSETS — PROPRIETARY FUND TYPE

Restricted assets were applicable to the following at December 31, 2005:

Customer meter deposits $ 17,205
Sewer reserve fund 23,440
$ 40,645

NOTE 7 - RETIREMENT COMMITMENTS

The Town of Ridgecrest employees are all members of the social security system and are members of no other
retirement plan. The expense of the social security is reflected in payroll taxes in the various statements of income.




TOWN OF RIDGECREST, LOUISIANA

Notes to Financial Statements
December 31, 2005

NOTE 8 - RISK MANAGEMENT

The Town is exposed to certain risks of losses such as property damage, liability issues and other potential losses
that may occur. The Town minimizes its losses by purchase of commercial insurance. The Town’s exposure over
the amount of insurance is considered to be immaterial.

NOTE 9 - COMPENSATION OF THE GOVERNING BOARD

The Governing Board of the Town of Ridgecrest, Louisiana consists of a Mayor and five Aldermen. For the year
ended December 31, 2005, their compensation was as follows:

Guy R. Lain, Mayor § 1,200
Kevin Graham, Alderman 600
Ronald Barnhill, Alderman 100
James Cowan, Alderman 600
Michael Roberts, Alderman 1,200
Veller Carroll, Alderman 500
Robert Maples, Alderman 600

Total § 4800
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REQUIRED
SUPPLEMENTARY INFORMATION
(PART IT)
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Revenues:
Taxes
Licenses and permits
Intergovernmental
Fines
Interest
Miscellaneous

Total revenue

Expenditures:
General government
Public safety
Police
Fire
Street and sanitation
Total expenditures

Excess of revenues over
expenditures

Cther financing sources:
Operating transfers {out)

Excess of revenues and other
sources over expenditures and
other uses

TOWN OF RIDGECREST, LOUISIANA
GENERAL FUND

BUDGET COMPARISION SCHEDULE
Year Ended December 31, 2005
With Comparative Totals for Year Ended December 31, 2004

2005 (Memorandum

Variance Only)

Favorable 2004

Original Final Actual (Unfavorable) Actual
$ 81350 § 80900 § 74928 § 5,972y § 75,526
1,700 1,750 2,425 675 2,275
15,000 12,200 34,485 22,285 40,968
1,000 800 1,000 200 719
100 357 357 - 225
2,250 10,681 4,996 (5,685) 8,113
101,400 106,688 118,191 11,503 127,826
54,440 58,601 51,694 6,907 43,130
6,700 6,329 6,448 (119) 6,349
4,225 3,313 7,661 652 32,587
33,000 30,735 30,735 - 33,485
98,365 103,978 96,538 7,440 115,551
3,035 2,710 21,653 18,943 12,275

- (700) (5,333) (4,633) (3,891)

$ 3,035 $ 2,010 $ 16,320 $ 14,310 3 8,384

The accompanying notes are an integral part of these statements.
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TOWN OF RIDGECREST, LOUISIANA
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

FOR THE YEAR ENDED DECEMBER 31, 2005

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

Budgetary Comparison Schedule

1. Basis of Presentation

The Budgetary Comparison Schedule presents the original legally adopted budget, the final legally '
adopted budget, the actual data on the GAAP basis, and variances between the final budget and the '
actual data. -

2. Budget Amendments and Revisions

The budget is adopted by the Board of Aldermen. Amendments can be made on the approval of the
Board of Aldermen. A budgetary comparison is presented for the General fund consistent with
accounting principles generally accepted in the United States of America. There were no non-major
funds.
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OTHER SUPPLEMENTAL INFORMATION
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ENTERPRISE FUNDS

Utility Fund

To account for the provision of water utilities and sewer services to residents of the Town and some residents of the
Parish. All activities necessary to provide such services are accounted for in this fund, including, but not limited to,
administration, operations, maintenance, financing and related debt service, and billing collection.




TOWN OF RIDGECREST, LOUISIANA

Proprietary Fund
Camparative Statement of Net Assets
December 31, 2005 and 2004
Business-type Activities
Enterprise Fund
ASSETS 005 2004
Current assets:
Cash and cash equivalents b 32,995 3 23,114
Accounts reccivable, net of allowance 17,038 20,501
Accrued interest receivable 97 97
Prepaid expenses 561 .1
Total current asscts 50,691 44,259
Noncurrent assets:
Restricted assets -
Cash and cash equivalents 33,139 25,184
Interest bearing deposits 7,506 5,295
Capital assets, net of accumulated depreciation 454,555 471,115
Total noncurrent assets 495200 501,594
Total assets 545,891 545,853
LIABILITIES
Current liabilities:
Accounts and other payables 6,429 5,522
Noncurrent liabilities:
Customers' deposits 17,205 15,157
Total liabilities 23,634 20,679
NET ASSETS
Investment in capital assets 454,555 471,115
Unrestricted 67,702 54,059
Total net assets 522,257 525,174
Total liabilities and net assets $ 545,891 $ 545,853

The following notes are an integral part of this statement.
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TOWN OF RIDGECREST, LOUISIANA

ENTERPRISE FUND
UTILITY FUND

Comparative Statement of Revenues and Expenses

Operating revenues:
Charges for services

Operating expenses:
Salaries
Chemicals and supplies
Depreciation
Utilities and telephone
Insurance
Office supplies
Payroll taxes
Repairs
Fuel
Other expenses
Accounting

Total operating expenses
Operating income (loss)

Non-operating income:
Interest earned

Income (loss) before operating transfers

Other financing sources:
Transfer in

Net income (loss)

Year Ended December 31, 2003

005

$ 138227

42,325
19,598
22,487
23,498
11,572

1,339
3,036
4,636
3,216
11,527
3,700

146,934

(8,707)

457

(8,250)

5,333

$ (91D

The following notes are an integral part of this statement.
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Only)
2004

$ 153,601

45,792
10,849
20,376
24,788
14,148

1,880
3,504
6,749
3,299
8,825
3,500

143,710

9,891

171

10,062

3,891

$ 13,953




Reports on Compliance and Internal Control
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
OVER FINANCIAL REPORTING BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Guy R. Lain, Mayor
and Members of the Board of Aldermen
Town of Ridgecrest, Louisiana

We have audited the financial statements of Town of Ridgecrest, Louisiana as of and for the year ended December
31, 2005, and have issued our report thereon dated June 28, 2006. We have conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Town of Ridgecrest, Louisiana’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
ohject of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instance of noncompliance that is required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town of Ridgecrest, Louisiana’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
general-purpose financial statements and not to provide assurance on the internal control over financial reporting.
Our consideration of the intemmal control over financial reporting would not necessarily disclose all matters in the
internal control over financial reporting that might be material weaknesses.




Honorable Guy R. Lain, Mayor
Town of Ridgecrest, Louisiana
Page Two

However, we noted a certain matter involving the internal control over financial reporting and its operation that we
consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to
significant deficiencies in the design or operation of the internal control over financial reporting that, in our
judgement, could adversely affect the Town of Ridgecrest, Louisiana’s ability to record, process, summarize and
report financial data consistent with the assertions of management in the general purpose financial statements. A
reportable condition is described in the accompanying schedule of findings and questioned costs are item 2005-1.

A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be material
in relation to the general purpose financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. Our consideration of the internal
control over financial reporting would not necessarily disclose all matters in the internal control that might be
reportable conditions, and, accordingly, would not necessarily disclose all reportable conditions that arc also
considered to be material weaknesses. However, we believe the reportable condition described above is not
material weaknesses.

This report is intended for the information and use of management of the district and the Legislative Auditor of the
State of Louisiana. However, this report is a matter of public record and its distribution is not limited.

Ferriday, Louisiana ié . (ka,&.w Hhea
June 28, 2006 S / t v
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TOWN OF RIDGECREST, LOUISIANA

Schedule of Findings and Questioned Costs
Year Ended December 31, 2005

Summary of Audit Results

1. The auditor’s report expresses an unqualified opinion on the General Purpose Financial Statements.

2. One reportable condition was disclosed during the audit of the financial statements reported in the
Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of
Financial Statements Performed in Accordance with Government Auditing Standards.

3. No instances of noncompliance with certain laws and regulations of Town of Ridgecrest, Louisiana
were disclosed during the audit.

Findings — Financial Statement Audit
Reportable Conditions

2005-1 — Sepregation of Duties

We noted that the Town of Ridgecrest, Louisiana does not have adequate segregation of
duties, To increase internal controls, we recommend adequate segregation of duties.
Because of lack of segregation of duties, internal controls are weakened.

We recommend that an attempt be made to strengthen internal control problems created by
having few employees.

Response: Management indicated that it would not be cost efficient or feasible to increase the number
of employees.




TOWN OF RIDGECREST, LOUISIANA

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

December 31, 2005
INTERNAL CONTROL FINDINGS
2004-1 — Segregation of Duties
Condition: We noted that the Town of Ridgecrest, Louisiana does not have adequate
segregation of duties.
Current status: This finding still applies and is noted in the current audit for the year

ended December 31, 2005. (See current finding 2005-1)
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